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I SHREROBERBIIEETHIEELBASE

SEtofEE I 1960 FR» O EBEMARERL TWD, HESE L@ B (International
Federation of Accountants, IFAC) (%, #HHR D 150 RO SFHMEMAKNME T2, WbiX
REOEBEASDO Z LS TH D, IFAC 1T, [FEEICHHLEAILME, GHEILHE, 2
LTHBEREELZREL TBY, £ Adoption ZMWEREMIKICKRO TWD, F-EHESG
HHESR # 2 (International Accounting Standards Board, IASB) (X, S5t #¥L2KRET S
CEEHEBMELEHBETHY, BLEDOKH TH S International Financial Reporting
Standards (IFRS) %, o F#EE T Adoption SN TEY, HAOEMITIZZD e — K
YT EARLTWVD, REFFRFBREOUERBRODH Y HITEET 2013, IFAC O HF LU
ThHhV, EREERBOMEL LTIFRS &M IT 52 &%, REFFRFHEOITY F 27 412
EOoOTRBEORBEL 2> T D,

IFAC THEEEZREL TV DLMAkIT, EERESFHHFEERFS (International
Accounting Education Standards Board, IAESB) Th 5, IAESB 2K E L T\ 2 HES
FTAERAREIIRSEENLRY, BE, 2EHKGETT T DHH, KR KRFLEOHEHREICEER
TOHREMEDT, TOOILOFE2AETHDL, FITOH 2LETITRLOEY THD,

IES 2 CONTENT OF PROFESSIONAL ACCOUNTING EDUCATION PROGRAMS
INTERNATIONAL EDUCATION STANDARDS FOR PROFESSIONAL
ACCOUNTANTS

Purpose and Scope of this Standard

1.This Standard prescribes the knowledge content of professional accounting
education programs that candidates need to acquire to qualify as professional

accountants.

2. The aim of this Standard is to ensure that candidates for membership of an
IFAC member body have enough advanced professional accountancy knowledge
to enable them to function as competent professional accountants in an
increasingly complex and changing environment. The issue of maintaining this
competence will be dealt with in IES 7, Continuing Professional Development.
3. The primary knowledge part of professional accounting education programs
is shown under three major headings:

(a) accounting, finance and related knowledge;

(b) organizational and business knowledge; and

(¢) IT knowledge.

The professional skills required and the content of general education,
professional values, ethics and attitudes, and

the requirements related to practical experience are set out in IES 3,
Professional Skills, I1ES 4, Professional Values, Ethics and Attitudes and IES 5,

Practical Experience Requirements.
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Introduction

4. Professional accounting education may take place in an academic
environment or in the course of studying for a

professional qualification, but needs to be at least equivalent to degree level
study. Candidates need to acquire the professional knowledge, professional
skills, and professional values, ethics and attitudes, and need to be able to
integrate these elements.

5. The knowledge component of professional accounting education programs can
also be used to develop professional skills. Current knowledge may be obsolete
later in a career. Therefore, a surface approach to learning knowledge across a
very broad range of subjects is not in the long-term interests of prospective
professional accountants and the profession. The intellectual skills required
include understanding, application, analysis and evaluation. Over a lifetime’s
career, professional skills, values, ethics and attitudes are more important
than the professional knowledge base obtained at the point of qualification.
6. Just as important is the development of skills to identify problems to know
what knowledge is required to both identify and to solve problems, and know
where to obtain the required knowledge. Instilling a commitment to lifelong
learning is, in the long run, more important than any piece of knowledge.
Lifelong learning is a skill that needs to be acquired, an attitude of mind that
needs to be developed and a value that society endorses.

7. The body of knowledge professional accountants need to acquire to function
competently is constantly changing and

expanding. Local conditions also call for variations in the knowledge base
required. In addition, professional accountants will specialize during their
careers. For these reasons, this Standard sets out only broad subject headings
on the premise that professional accountants will need to continually update
their knowledge.

8. While this Standard focuses mainly on the professional knowledge required
to function as a professional accountant, it also includes competences for the IT
component of the program. These competences have been identified in IEG 11,
Information Technology for Professional Accountants (revised 2003).

9. Definitions and explanations of the key terms used in the Standards are set
out in the Framework for International

FEducation Statements.

Effective Date

10. This Standard is effective from January 1, 2005.

Content of Professional Accounting Education Programs
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11. Professional accounting study should be a part of the prequalification
program. This study should be long enough and intensive enough to permit
candidates to gain the professional

knowledge required for professional competence.

12. The professional accountancy knowledge component of prequalification
education should consist of at least two years of full-time study (or the
part-time equivalent).

13. Students should pursue a degree in accounting, or a professional
gualification, to gain this knowledge.

14. The content of professional accounting education should consist of:

(a) accounting, finance and related knowledge;

(b) organizational and business knowledge; and

(¢) information technology knowledge and competences.

15. The professional knowledge component complements the nonprofessional
knowledge, and the intellectual, personal,

interpersonal, communication, and organizational and management skills
developed in general education.

16. The subjects discussed in this Standard are not necessarily intended to be
completed in the order shown. For example, professional accounting education
may be gained alongside

general education, while pursuing a university degree, or it may be obtained in
advanced study after completing another program of study at university degree
level. Students may take nonaccounting

degrees, or no degrees at all, and then acquire the necessary knowledge of
professional accountancy subjects

through studying for the examinations of a professional body. In this case, the
syllabus of the professional body needs to cover all the subject content listed in
this Standard. In addition, the subjects and elements of the program may be
integrated, for example, incorporating aspects of IT knowledge in specific
accounting courses. This may assist the learning process and help candidates
understand how the individual components are interrelated.

17. The professional accountancy knowledge component is only part of the
pre-qualification education program. It may or may not be acquired in an
academic environment. Some degree programs may, in addition to requiring up
to two years of general studies, devote at least another two years to accounting
studies. More specialist accounting degrees may incorporate general studies
within a three-year program. The exact combination of general studies,
accounting studies and practical experience may differ from one program to
another as long as the equivalent professional competences are achieved.

18. Accounting, finance and related knowledge provide the core technical
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foundation essential to a successful career as a professional accountant. The
mix of topics may differ according to the sectors or locations in which
individuals work. The accounting curricula is itself changing and will continue
to change in response to rapidly changing market demands. New topics are
entering the curriculum and the relative emphasis among topics is altering.
Member bodies may wish to add topics, or alter the balance of their programs,
to meet the needs of their particular environments.

19. Organizational and business knowledge provides the context in which
professional accountants work. A broad knowledge of business, government and
not-for-profit organizations is essential for professional accountants.
Organizational and business knowledge includes how businesses are organized,
financed and managed, and the global environment in which business operates.
20. Information technology has transformed the role of the professional
accountant. The professional accountant not only uses information systems and
exercises IT controls skills but also plays an important role as part of a team
in the evaluation, design and management of such systems.

21. The weighting of subjects can vary from one program to another. The three
knowledge areas are not set out to indicate relative importance or order. A
competency study is a useful way of deciding the relative weighting of subjects.
22. The subjects listed below represent the minimum subject areas in
professional accounting education programs. However, the relative depth and
weighting of coverage will depend on the needs of individual IFAC member

bodies and any restrictions placed on them by statutory authorities.

23. The accounting, finance and related knowledge component should include
the following subject areas:

(a) financial accounting and reporting;

(b) management accounting and control;

(¢c) taxation;

(d) business and commercial law;

(e) audit and assurance;

(f) finance and financial management; and

(g) professional values and ethics.

24. The accounting, finance and related knowledge component further develops
and integrates the knowledge, skills and professional values, ethics and
attitudes from elsewhere into the subject areas all professional accountants
need to study. It gives students the necessary theoretical and technical
accounting knowledge and intellectual skills, including an understanding of
professional values and ethics. This part needs to be delivered at least at the

level of an accounting degree. This component includes:
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(a) history of the accountancy profession and accounting thought;

(b) content, concepts, structure and meaning of reporting for organizational
operations, both for internal and external

use, including the information needs of financial decision makers and a critical
assessment of the role of accounting

information in satisfying those needs;

(c) national and international accounting and auditing standards;

(d) the regulation of accounting;

(e) management accounting, including planning and budgeting, cost
management, quality control, performance

measurement, and benchmarking;

(f) the concepts, methods and processes of control that provide for the accuracy
and integrity of financial data and

safeguarding of business assets:;

(g) taxation and its impact on financial and managerialdecisions;

(h) a knowledge of the business legal environment, including securities and
companies law, appropriate for the role of

the profession in the particular country:;

(i) the nature of auditing and other assurance services, including risk
assessment and fraud detection, and the intellectual and procedural bases for
performing them;

(j) a knowledge of finance and financial management, including financial
statement analysis, financial instruments, capital markets — both domestic
and international — and managing resources;

(k) ethical and professional responsibilities of a professional accountant in
relation to both the professional and wider

public environment (see also IES 4, Professional Values, Ethics and Attitudes);
(1) governmental and not-for-profit accounting issues; and

(m) the use of non-financial performance measures in business.

25. The organizational and business knowledge component
should include the following subject areas:

(a) economics;

(b) business environment;

(c) corporate governance;

(d) business ethics;

(e) financial markets;

(f) quantitative methods;

(g) organizational behavior;
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(h) management and strategic decision making;

(i) marketing; and

(j) international business and globalization.

26. Organizational and business education equips prospective professional
accountants with knowledge of the environment in which employers and clients
operate. It also provides the context for the application of all the professional
skills acquired during the pre-qualification process. Being able to understand
is different from having the ability and experience to undertake, participate in
and contribute to organizational and business management.

27. Organizational and business education includes:

(a) a knowledge of macro- and micro-economics;

(b) a knowledge of business and financial markets and how they operate;

(c) the application of quantitative methods and statistics to business problems;
(d) an understanding of corporate governance and business ethics;

(e) an understanding of organizations and of the environments in which they
operate, including the major economic,

legal, political, social, technical, international and cultural forces and their
influences and values;

(f) an understanding of environmental issues and sustainable development;
(g) an understanding of interpersonal and group dynamics in organizations,
including the methods for creating and

managing change in organizations;

(h) an understanding of personnel and human resource issues, managing people,
project management, and marketing:;

(i) an understanding of decision support and strategy, including business
advice, strategic management and general management;

(j) an understanding of organizational and operational risk;

(k) a basic knowledge of international trade and finance and the ways in which
international business 1s conducted, as

well as the processes of globalization; and

(1) an ability to integrate the above components in accomplishing strategic
objectives.

28. The information technology component should include the

following subject areas and competences:

(a) general knowledge of IT;

(b) IT control knowledge;

(¢) IT control competences;

(d) IT user competences; and

(e) one of, or a mixture of, the competences of, the roles of manager, evaluator

or designer of information systems.
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29. Guidance on the information technology knowledge and competences for
professional accountants is set out in IEG 11,/nformation Technology for
Professional Accountants.

30. As part of their pre-qualification education, all professional accountants
are expected to participate in at least one of the roles of manager, designer or
evaluator of information systems or a combination of these roles as identified
in IEG 11.

31. At the point of qualification, candidates are expected to have a knowledge
and understanding of the competency elements in at least one of these roles.
This may be evidenced by the ability to describe or explain the significance of
the issues related to the listed competencies in a relevant business setting. A
candidate needs to be able to participate effectively in the activities listed in
this section as part of a team or under supervision, but would not to be expected
to demonstrate proficiency in all the competences.

32. Users of the various information technologies employ information systems
tools and techniques to help them meet

their own objectives and to help others meet their objectives. The following
broad areas of competence relate to the user role:

(a) apply appropriate IT systems and tools to business and accounting
problems:;

(b) demonstrate an understanding of business and accounting systems; and
(c) apply controls to personal systems.

33. The information technology knowledge component may be provided in a
variety of ways, perhaps as separate courses or by integrating the subject into
the organizational and business knowledge component or into the accounting
and accounting related knowledge component. Competence may also be
acquired through work experience in addition to the IT knowledge component.
For the formal IT education component,

case studies, interactions with experienced professionals and similar
techniques may be used to enhance the presentation of subject matter and to
help students develop practical skills, in combination with relevant IT work

experience.
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The 3rd Round Table for Accounting Accreditation Accord Initiative

Theme: Agreement on the Accord, the Methods How to Proceed the Accord from now on,
the Framework of Quality Control of the graduats of accounting schools

Objectives:

We are pleased to let you know the 3rd Round Table Meeting for Accounting
Accreditation Accord Initiative which will be held at the Accounting School of Donbei
University of Finance and KEconomics, Dalian, China. Professor Liu, Dean of the
Accounting School, hosts the meeting. The 1st meeting was held in Kyoto, 2007 and the
leaders of accounting education in China, Korea and Japan agreed to begin the
discussion of the accounting accord among those countries. The 2nd meeting was held in
Tokyo, 2008 and we discussed the accounting accreditation standards which have been
promulgated in Japan. We have agreed to have a meeting in China next year.

Based on the promise at the 2nd meeting, Professor Liu has prepared for the 3rd
meeting. The objectives of this meeting are following.

(1) Discussion and having an agreement on the Accounting Accreditation Accord

(2) Proposal of the methods how to proceed the accord activities from now on

(3) Discussion on the framework of quality control of the graduates of accounting
schools — an agenda of the achievement tests —

The materials and proposals have now been prepared by Secretary Division, Non
Profit Organization of International Accounting Education Association, Tokyo, Japan.
Professor Toshifumi Takada will make a key note speech in Dalian and he will send you
the materials beforehand.

We are looking forward to seeing you in Dalian.

Date and Place:

10:00 — 17:00, March 23, Monday, 2009

Meeting Room in the campus of Donbei Univeristy of Finance and Economics,
Dalian, China

Professor Liu will send you the details of the time and place information. If you need
help on booking a room, picking up and dropping off services at the Dalian Airport, etc.,
please do not hesitate to ask him. He hosts the welcome reception in the evening of
March 22 and also hosts the dinner party after the meeting of March 23.

Who will come:
China : #i B (Xiamen University)
%k (Xiamen Universtiy)
B 4 # (Nanjin University)
2|7k ik (Donbei University of Finance and Economics)
3475 (Donbei University of Finance and Economics)

T # 1l (Donbei University of Finance and Economics)
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Korea : Soon Suk Yoon (Chonnam National University)

* We will miss Professor InKi Joo, an original member of AAAI, because he will go
abroad this week.

Japan: fEMH 3% (Association of Accouting Schools Accreditation Organization)

41 (Konan University)
% H %% (Konan University)
(% B (Kwansei Gakuin University)
M=+ (Japan Institute of Certified Public Accountants)
& B L (Tohoku University)
EHHFSCHE (Aichi Shukutoky University)
IR E % (Kinki University)
¥ B (Aoyama Gakuin University)
** The meeting is open for everone who is intetested in it. We expect many people will
attend the meeting in addition to the list above.
Host at the 3rd meeting:
Accounting School of Donbei University of Finance and Economics, Dalian, China
This program is supported by the Ministry of Education, Japanese Government.
Coordinator:
Professor #I7KiR and m H#E
Secretary :
Professor F & (L
oharuyamajp@yahoo.co.jp
How to join:

Everyone can attend the meeting. If you need more information and itinerary, please
feel free to ask Professor E# |l or Secretary Division below. The meeting is open for
everyone who is interested in the education of accounting schools. You need not represent
your university, organization, or government except yourself.

Headquarter :

Non Profit Organization of International Accounting Education Association, Tokyo,
Japan
Secretary Division :

The Accreditation Organization for Postgraduate Accounting Schools

102-0074 #802, Nikkin Building 2, 4-4-9 Kudan-minami, Chiyoda-ku, Tokyo
Tel +81-3-5980-8365
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Post Technical Advisor of International Accounting Education Standards Board
International Federation of Accountants
Executive Officer of the Chartered Institute of Accountants in Ireland
Theme : Objectives and Futures of International Education Standards

— Focusing on the Revision of IESs between 2010 to 2012 -

Outline :

Mr. Ronan O'Laughlin has supported Mr. Henry Saville, Chairman of International Accounting
Education Standards Board, International Federation of Accountants and he is now working as
Executive Officer of the Chartered Institute of Accountants in Ireland. He is responsible for the
education of CIAL.

IAESB has promulgated Accounting Education Standards since its inception of 2003. Mr. Mark
Allison of the Chartered Institute of Accountants in Scotland has occupied the chairman's position
from Mr. Saville in January of 2009. Mr. Allison has started to revise the existing IESs and he will
finish the revision work between 2010 and 2012. There are 8 IESs and all of them will be revised.
Based on the agenda of Buenos Aires Session of IAESB held on March 2 -4, the adoption of IESs
will be required to member bodies of IFAC. What is the objective of IESs and where are they
heading for ? Mr. O'Laughlin knows everything of IESs and his presentation will give us lots of
useful information who are now preparing core curricula of accounting schools as pre-qualification

stage.

As we know, the Financial Sevice Agency has introduced new CPA Examination since CPA Law
revision in 2005. Under new CPA Examination, any person even high school student can sit the
exmination. FSA did this revision under the Japanese Government policy of deregulation. On the
other hand, the standards in accounting and auditing, people involved in the international
organizations like IFAC seeks the best practice and when they agreed with it, they required the
member bodies to meet the standards as the best practice. We need to understand the differences
between "deregulation™ and the best practice in accounting education. It is a kind of philosophy of

education. The presentation of Mr. O'Laughlin will bring many insights in accounting education.

Looking forward to seeing you soon.

March 10, 2009

Non Profit Organization of the Association of International Accounting Education Japan
The Organization for Accounting Schools Accreditation
Email : kokusaikaikei@ec4.technowave.ne.jp
Tel & Fax 03-5980-8365
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